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One of the important issues mentioned in the studies on “bubble economy” is
how the excess investment occurred in the 1990s. Is there anything wrong with
the system of mortgage assessment, or the whole system of financial supervision?
These are important topics concerning cooperate governance in Japan. Unlike the
development of most advanced countries, cross share-holding between the
cooperation and the banking is not unusual in Japan. Due to the feature of
crossholding, banking has certain influence on the running of cooperation itself.
Can we blame the failure of cooperate governance on the banking, or the
dysfunction of state to regulate the cross share-holding? This study tends to
analyse the role of the interaction between the banking and the cooperate from the

angle of cross share-holding, together with the role of the satein this system.

This study displays that the cross share-holding system binds the banking
and the cooperate, which contributes to the inefficiency of cooperate governance
and financial supervision. The author proposes a more open-structured interaction
to replace the existing cross share-holding system, which may increase the

competition of Japanese financial system in era of globalisation.
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