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? Article IV, paragraph 2 of the Understanding on Rules and Procedures Governing the Settlement of
Disputes: “ Each Member undertakes to accord sympathetic consideration to and afford adequate
opportunity for consultation regarding any representations made by another Member concerning
measures affecting the operation of any covered agreement taken within the territory of the former.”
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® Article XII, paragraph 1 of the Final Act Embodying the Result of the Uruguay Round of
Multilateral Trade Negotiations: “Any State or separate customs territory possessing full autonomy
in the conduct of its external commercial relations and of the other matters provided for in this
Agreement and the Multilateral Trade Agreements may accede to this Agreement, on terms to be
agreed between it and the WTO.” Explanatory Notes: “The terms ‘country’ or ‘countries’ as used in
this Agreement and the Multilateral Trade Agreements are to be understood to include any separate
customs territory Member of the WTO.”

10 «The CONTRACTING PARTIES would not be taking any position with respect to the
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international status of these territories.-Contracting Parties were concerned only with what was
relevant to the General Agreement, which were the trading arrangements proposed with respect to
these territories and not their status in international law.”

! Article 111, paragraph 7 of the Understanding on Rules and Procedures Governing the Settlement
of Disputes: “Before bring a case, a Member shall exercise its judgment as to whether action under
these procedures would be fruitful. The aim of the dispute settlement mechanism is to secure a
positive solution to a dispute. A solution mutually acceptable to the parties to a dispute and
consistent with the covered agreements is clearly to be preferred.”
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CH#H B - Council f(')r Economic Planning and Development. 2001. Taiwan Statistical Data Book.
54 (Taipei: Council for Economic Planning and Development.)
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Taiwan After the WTO Accession

Cho Hui-Wan

Abstract

Taiwan finally acceded to the WTO. With the membership, Taiwan is entitled
to Most-Favored Nation and National Treatments from other WTO members, can
participate in world trade rule making, or have its trade dispute settled by the WTO
mechanism. The increased international competition coming with the accession will
bring in better-quality goods with lower prices, and is also an opportunity to push
for industrial restructuring. The accession, however, came at a time of recession,
and Taiwan faces tremendous challenge to make sure that creation come with the
destruction.

Taiwan’s agriculture is not internationally competitive; hence the agricultural
sector is a big loser in the accession. The government slated $3 billion US dollars to
help the sector. Industry is a winner, but even the most competitive information
industry is gradually moving out. Taiwanese manufacturers have to keep innovating
and increase knowledge content to maintain their competitiveness. Service output
constitutes 65.6% of Taiwan’s GDP, and hires 55% of total labors, but Taiwan has a
deficit in service trade, its competitiveness in service has a great room for
improvement.

Even though lots of restrictions are imposed on trade between Taiwan and the
PRC, the volume has increased every year. The PRC is now the largest export
market for Taiwan. Taiwan’s surplus dependence on the PRC and Hong Kong is as
high as 350.8%, and Taiwanese business has invested more than a hundred billion
US, dollars on the Mainland. The ROC government tries to avoid cross-strait
economic entanglement in fear of Beijing’s political blackmail; the entanglement
nonetheless exists.

Both Taipei and Beijing entered the WTO. The world trade body could serve as a
bridge in the cross-strait interactions, but the two sides read too much bilateral politics
into the multilateral WTO. Only if they let trade be trade, could a win-win situation be
created.

Keywords: WTO ~ Accession * Economicy * Cross-Strait Trade ~ Direct Transportation *
Dispute-Settlement



