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With the fast economic growth, the newly industrialized countries
(NICs), in particular China, and the Middle East countries, enjoy huge trade
surplus from their commodities or energy exports with the west countries
especially the US. In order to maximize the use of governments’ foreign
reserves for best investment returns, those countries found sovereign wealth
funds (SWFs). Recent years, the numbers and assets volumes of SWFs expand
fast. However, the situations raise great concerns from the West doubting that if
the governments will make SWFs as poalitical instruments to buy the West’s
assats. For the reason, the West calls for a guide on General Accepted
Principles and Practices (GAPP). This article aims to discuss the contents of the

GAPP, and the possible devel opment and influences of the GAPP.
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