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Mobilizing the methods and model of GTAP, the authors of this paper
assess the economic impacts of the coming Transatlantic Trade and Investment
Partnership (TTIP) on economies in the Asia-Pacific Region. The results of the
quantitative simulation show that the TTIP will generate negative impacts on
the welfare standard of the Asia-Pacific economies in general. The more the
TTIP liberalizes the trade and investment regime between the two parties, the
severer the negative impacts on the APEC member economies. It is argued that
the FTAAP in discussion will be a counter-balance of the negative impacts
once it is in position. The capability that FTAAP can counter balance the
negative impacts grows and the benefits that EU can win from TTIP
declines, when the level of trade liberalization in FTAAP heaves. The authors
suggest that it is considerable for the US-EU partnership to develop concrete
ways for including selected 3rd parties in the APEC Region into the coming
TTIP, so as to maximize the economic interests that US and EU can realize

from the establishment of TTIP and FTAAP in the foreseeable future.
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12 European Commission, Transatlantic Trade and Investment Partnership-The Economic
Analysis Explained (DG Trade, 2013).
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