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Structural realism, concentrating its theoretical thoughts on sovereign
states and relative gains, is thus qualified for exploring currency politics in the
field of international relations, if the inseparable connection between currency
and state power indeed exists or even that whether one currency could be
recognized as the world’s primary currency is deeply related to the influence of
its issuing authority.

According to defensive and offensive realist perspectives, this paper
explores the internationalization of the renminbi (RMB) and predicts its
possible impacts in the future. The research finding demonstrates that the
structural constraint from the international system leaves China no choice but
only self-help to achieve RMB’s monetary-policy independence for China’s
economic security; otherwise, any other alternatives are blue in the face.
However, if China continues to grow economically over the next decades, the
strategy of RMB internationalization will undoubtedly lead to a tragic

hegemonic war between China and the United States.
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